Make an investment in their future

that pays off now.
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Donations to The Catholic
5A20S5aS 2F wAC
McMahonParaterScholarship
Foundation (MPSF) provide

scholarships for students from
low-income families to attend | e
one of the 30 Catholic schools o K2 ™
in the Diocese. Tl

A Catholic education delivers &
proven foundation for success
that pays out throughout a
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But it also pays off noX
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Education Improvement
Scholarships Tax Credits,
iIndividual or business
donors receive a

65% Virginia
tax credit
+
state & federal
tax deductions

for 35% of their charitable
contributionwhen they
itemize their taxes.

Individual and business circumstances may vary. Please consult your tax professional.

Donor
Contribution

Virginia Tax
Deduction

for Charitable
Contribution

Federal Tax
Deduction
for Charitable
Contribution

65%

Virginia
Tax Credit




What Is the EISTC program?

Enacted in 2012, the
Education Improvement
Scholarships Tax Credgsgram
offers Virginia tax credits to
Individuals or businesses who
make donations to approved
scholarship foundations.

The foundations then provide
scholarships for students from
lower-income families to attend
private schools.

Virginia is one of 21 states with RS
scholarship tax credit program. =



A tax creditis better than a deductio

A $10,00Gax creditsaves you much more than a $10,086duction

TAXDEDUCTION TAX CREDIT

Income $200,000 $200,000

Tax Deductior -$10,000 -
Taxable Income $190,000 $200,000
VA Incomelax Rate 3.75% 2.75%
VirginiaTax Liability $10,925 $11,500
Tax Credil - -$10,000
VirginiaTaxes Due $10,925 $1,500

TAX DEDUCTIONS REDUCE YOURUT TAX CREDIDERECTLY
TAXABLE INCOME REDUCKOUR TAX BILLS.

Individual and business circumstances may vary. Please consult your tax professional.
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What are the rules?

TO RECEIVE TAX CREDITS FOROPONATIONS MUST BE MADE

AN EISTC DONATION: TO APPROVED FOUNDATIONS.
May donate cash or marketable O Donations made directly to a school do
securities. not qualify for tax credits.

Donors who itemize may claim O Donors may not direct their funds to

deductions for 35% of the donation on
state and federal taxes, in addition to
receiving Virginia tax credits.

support a specific student.

MAXIMUM
MINIMUM ANNUAL MAXIMUM
DONATION FOR DONATION FOR DONATION FOR
INDIVIDUALS INDIVIDUALS BUSINESSES

$500 $125k None

Individual and business circumstances may vary. Please consult your tax professional.



Preauthorization Is required

A Preauthorization Request form is required by
the Department of Education (DOESfore a
donation is madeo confirm that sufficient tax
credits are available.

Scholarship foundations electronically file the
Preauthorization Requests with the DOE.

Within 48 hours, an Approval Letter is sent to the
donor by email or US Mail.

The donor must sign and include the Approval
Letter with the donation to the foundation.

Preauthorizationsre valid for 180 days
from the date on the Approval Letter.



.'




How does it work? )
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Zach & Jennifer

@ Married with taxable income of $165,000 per year

€ Itemize deductions

Donation $10,000

Virginia Scholarship -$6,500
Tax Credit (65%

Federal Ta Savings of charitabl -$840
contribution (24% of $3,50C

Virginia Tax Savings of charital  -$201
contribution
(5.75% of $3,500

Total Tax Savin $7,541

Net Cost of $10,000 Donatic $2,459

For illustration purposes only.

lllustrations assume that the individual taxpayer has state and local
income taxes in excess of $10,000 after subtracting the 65% EISTC
income tax credit. \
Individual circumstances vary. Please consult your tax professional.



They can save even more by giving

appreciated

Federal CapitdbainsTax | -$1,800
Savings (20% of $9,00

Virginia CapitaGains Tay -$518
Saving (5.75% of $9,00

Added tot Tax Savings ¢ -7,541
Donation (from previous page

Total Tax Savin| -$9,859

Net Cost of $10,00!
Appreciated Stockonation $141

For illustration purposes only.

lllustrations assume that the individual taxpayer has state and local
income taxes in excess of $10,000 after subtracting the 65% EISTC sta
income tax credit.

Individual circumstances vary. Please consult your tax professional.




